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Message Text 


UNCLASSIFIED 

PAGE 01 QUITO 03763 311335Z 
45 

ACTION EB-07 

INFO OCT-01 ARA-10 ISO-OO AID-05 CIAE-00 COME-OO FRB-01 

INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 SP-02 

CIEP-02 LAB-04 SIL-01 OMB-01 L-03 /069 W 

003508 

R 302100Z MAY 75 
FM AMEMBASSY QUITO 
TO SECSTATE WASHDC 5748 

UNCLAS QUITO 3763 

E.O. 11652: N/A 
TAGS: EGEN, EC 

SUBJECT: ECUADOREAN REGULATIONS 

1. THERE IS NO REGULATION PROHIBITING LOANS WITH FLOATING 
INTEREST RATES. GOE ENTITIES PREFER TO BORROW WITH FIXED 
INTEREST RATES AND FREQUENTLY SHOP FOR FIXED TERMS. LOCAL 
BANKERS TELL EMBASSY THAT GOE WILL ACCEPT TERMS ON A FLOATING 
BASIS; AMERICAN BANK BRANCHES WILL NOT MAKE FIXED TERM 
DOLLAR LOANS. EMBASSY IS AWARE OF ANUMBER OF RECENT LARGE 
LOANS WITH FLOATING INTEREST RATES. 

HEMENWAY 
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